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Management Representation Letter

February 12,2021

Schonwit & Associates, CPA
151 Kalmus Drive, #M-3A
Costa Mesa, California 92626

This representation letter is provided in connection with your audit of the financial statements of Park Hotel
Condominiums Association of Unit Owners, Inc., which comprise the balance sheet as of December 31,
2020, and the related statements of revenues, expenses, and changes in fund balance, and cash flows for the
year then ended, and the related notes to the financial statements, for the purpose of expressing an opinion as
to whether the financial statements are presented fairly, in all material respects, in conformity with
accounting principles generally accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a reasonable
person relying on the information would be changed or influenced by the omission or misstatement. An
omission or misstatement that is monetarily small in amount could be considered material as a result of
qualitative factors.

We confirm, to the best of our knowledge and belief, as of February 12, 2021, the following representations
made to you during your audit.

Financial Statements
1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
August 18, 2020 including our responsibility for the preparation and fair presentation of the financial
statements.
2. The financial statements referred to above are fairly presented in conformity with U.S. GAAP.
3. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to fraud or error.

4. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

5. Significant assumptions we used in making accounting estimates, including those measured at fair
value, are reasonable.

6. Related party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of U.S. GAAP.
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10.

11.

12.

13.

14.

All events subsequent to the date of the financial statements and for which U.S. GAAP requires
adjustment or disclosure have been adjusted or disclosed.

The effects of all known actual or possible litigation, claims, and assessments have been accounted
for and disclosed in accordance with U.S. GAAP.

Material concentrations have been properly disclosed in accordance with U.S. GAAP.

Guarantees, whether written or oral, under which the Association is contingently liable, have been
properly recorded or disclosed in accordance with U.S. GAAP.

Transfers or designations of fund balance or interfund borrowings have been properly authorized and
approved and have been properly recorded or disclosed in accordance with GAAP.

Uncollectible interfund loans have been properly accounted for and disclosed in accordance with
GAAP.

Revenue from contracts with customers has been appropriately accounted for and disclosed in
accordance with FASB ASC 606, Revenue from Contracts with Customers. The underlying revenue
recognized in the financial statements from all contracts have commercial substance and have been
approved by appropriate parties. We have sufficient and appropriate documentation (through the
budget) supporting all estimates and judgments supporting the amount and timing of revenue
recognized in the financial statements.

We have adopted FASB ASC 606 beginning January 1, 2019. We have implemented the new
accounting standard(s) in accordance with the transition guidance. We have sufficient and
appropriate documentation supporting all estimates and judgments underlying the amounts recorded
and disclosed in the financial statements.

Information Provided

15.

16.

17.

18.

We have provided you with:

a. Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other matters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the Association from whom you determined it
necessary to obtain audit evidence.

All material transactions have been recorded in the accounting records and are reflected in the
financial statements.

We have disclosed to you the results of our assessment of the risk that the financial statements may
be materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the Association and involves:
a. Management,

b. Employees who have significant roles in internal control, or
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20.

21.

22.

23.

24.

25.

26.
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c. Others where the fraud could have a material effect on the financial statements.
We have no knowledge of any allegations of fraud or suspected fraud affecting the Association’s
financial statements communicated by employees, former employees, regulators, or others.

We have disclosed to you all known instances of noncompliance or suspected noncompliance with
laws and regulations whose effects should be considered when preparing financial statements.

We have disclosed to you all known actual or possible litigation, claims, and assessments whose
effects should be considered when preparing the financial statements.

We have disclosed to you the identity of the Association’s related parties and all the related party
relationships and transactions of which we are aware.

The Association has satisfactory title to all owned assets, and there are no liens or encumbrances on
such assets nor has any asset been pledged as collateral.

We acknowledge our responsibilities for presenting the required supplementary information (RSI) in
accordance with U.S. GAAP. The RSI is measured and presented within prescribed guidelines, and
the methods of measurement and presentation have not changed from those used in the prior period.
We have disclosed to you any significant assumptions and interpretations underlying the
measurement and presentation of the RSI.

We understand that management is responsible for the Association’s choice of filing
[Form 1120 OR Form 1120-H] and the consequences thereof.

We are in agreement with the adjusting journal entries, if any, you have recommended.

Nonattest Services

In regard to the tax preparation services performed by you, we have:

a. Assumed all management responsibilities.

b. Designated an individual with suitable skills, knowledge, or experience to oversee the services.
c. Evaluated the adequacy and results of the services performed.

d. Accepted responsibility for the results of the services.

Very truly yours,
Park Hotel Condominiums Association of Unit Owners, Inc.

DocuSigned by:

——DocuSigned by:

Tuvy Brive Bront mepke
0407B1ADCCA84B0. EFFEE5OFe005757
Managing Representative :Ergosclu %pe%d by
922074E4BDZ26473...

reasurer
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Park Hotel

Proposed Adjusing Journal Entries

12/31/20

JE. #

Acct.

Description

Debit

Credit

Accounts payable
Elevator exp

To reverse a/p for 2021 expense

Income tax expense
Income taxes payable
Prepaid tax

To record the 12/31/20 tax provision

Contract liability
Repl fund assessments

To reduce contract liability for excess of
repl fund expenses over revenues per ASC-606

Assessments
Front desk

To reclass front desk expense representing
assessments "paid" back to Association
(eliminate internal revenue/expenses)

Payroll tax/benefits
Salaries-housekeeping
Salaries-front desk
Salaries-maint
Salaries-gm

Accrued expenses

To reverse initial acrual entry for 12/20

Salaries-housekeeping
Salaries-front desk
Salaries-maint
Salaries-gm

Payroll tax/benefits
Payroll processing fee
Accrued expenses

To book accrual based upon submitted p/r
invoices from VRI

2,052

2,052

4,454

6,000

1,546

54,175

54,175

6,656

6,656

3,101

5,248

3,485

5,129

3,887

20,850

4,360

2,432

5,639

2,818

2,623

175

18,047

$

107,780

$

107,780
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